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Board of Trustees
Lorain County Elderly Housing Corporation
Lorain, Ohio

INDEPENDENT AUDITOR'S REPORT

We have audited the accompanying statements of financial position of the Lorain County Elderly
Housing Corporation, Lorain, Ohio, (a nonprofit organization), as of June 30, 2010 and 2009, the
related statements of activities, cash flows, and changes in net assets for the fiscal years then ended.
These financial statements are the responsibility of the Corporation’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. Anauditalso includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our
opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Lorain County Elderly Housing Corporation as of June 30, 2010 and 2009,
and the changes in its net assets and its cash flows for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

Inaccordance with Government Auditing Standards, we have also issued our report dated November
9, 2009, on our consideration of the Lorain County Elderly Housing Corporation’s internal control
over financial reporting and on our tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the
results of that testing, and not to provide an opinion on the internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.






LORAIN COUNTY ELDERLY HOUSING CORPORATION
STATEMENT OF FINANCIAL POSITION
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

ASSETS
Current Assets
Cash and Cash Equivalents
Cash Restricted for Tenant Security Deposits
Unrestricted Investments
Temporarily Restricted Investments
Accounts Receivable - HUD
Accounts Receivable - Tenants, Net of Allowance of
$172 in 2010 and $116 in 2009
Receivable from LMHA
Accrued Interest Receivable
Prepaid Expense
Inventory
Total Current Assets

Noncurrent Assets
Land, Structures, and Equipment
Less: Accumulated Depreciation
Total Noncurrent Assets

TOTAL ASSETS

LIABILITIES AND NET ASSETS
Current Liabilities
Accounts Payable
Accrued Wages and Fringe Benefits
Accrued Compensated Absences
Accrued Interest
Other Current Liabilities
Payment in Lieu of Taxes (PILOT)
Tenant Security Deposit Payable
Payable to LMHA
Bonds Payable - Current Portion
Total Current Liabilities

Noncurrent Liabilities

Long-term Compensated Absences

Long-term Bonds Payable, Less Current Portion
Total Noncurrent Liabilities
TOTAL LIABILITIES

Net Assets
Unrestricted
Total Net Assets

TOTAL LIABILITIES AND NET ASSETS

See notes to the financial statements.

2010 2009
$ 457,278 $ 283,830
43,978 42,397
1,700,000 1,915,000
842,478 837,784
10,206 11,312
0 8,486
7,274 35,980
23,099 17,360
12,389 11,479
3,096,702 3,163,628
8,190,655 8,039,517
(4,872,057) (4,626,199)
3,318,598 3,413,318
$ 6415300 $ 6,576,946
$ 7993 $ 8,298
10,325 10,000
15,254 15,061
100,513 107,087
7,200 3,218
27,480 28,062
42,794 41,686
93,112 0
240,000 225,000
544,671 438,412
8,925 9,439
3,200,000 3,440,000
3,208,925 3,449,439
3,753,596 3,887,851
2,661,704 2,689,095
2,661,704 2,689,095
$ 6415300 $ 6,576,946




LORAIN COUNTY ELDERLY HOUSING CORPORATION

STATEMENT OF ACTIVITIES
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

Revenue
Net Tenant Rental Revenue
Tenant Revenue - Other
Total Tenant Revenue

HUD PHA Operating Grants
Other Revenue
Total Revenue

Operating Expenses
Administrative
Utilities
Ordinary Maintenance and Operation
Protective Services
Insurance Premiums
Payment in Lieu of Taxes (PILOT)
Bad Debt (Recovery) - Tenant Rents
Other General Expenses
Interest Expense

Total Operating Expenses

Net Operating Income

Other Revenues (Expenses)
Investment Income - Unrestricted
Investment Income - Restricted
Operating Transfers From/to Primary Government
Depreciation Expense
Total Other Revenues (Expenses)

Change in Net Assets

See notes to the financial statements.

2010 2009
$ 534110 $ 524475
5,510 8,027
539,620 532,502
817,201 848,986
15,459 12,070
1,372,280 1,393,558
376,420 379,540
246,172 229,298
263,911 246,783
2,924 3,228
36,666 37,570
27,480 28,062
7,506 6,502
1,578 1,018
219,898 234,202
1,182,555 1,166,203
189,725 227,355
24,099 74,659
176 5,177
9,646 0
(251,037) (234,134)
(217,116) (154,298)
$ (27391) $ 73,057




LORAIN COUNTY ELDERLY HOUSING CORPORATION
STATEMENT OF CASH FLOWS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

2010 2009

Cash Flows from Operating Activities

Tenant Revenue Received $ 539856 $ 533,476

Government Operating Grants Received 817,201 848,986

Other Revenue Received 27,083 10,505

General and Administrative Expenses Paid (966,207) (934,845)

Interest Received 52,981 78,630

Interest Paid (226,472) (240,338)
Net Cash Provided by Operating Activities 244,442 296,414
Cash Flows from Investing Activities

Purchases of Land, Structures, and Equipment (156,317) (116,205)

Purchase of Investments (3,525,014) (5,264,612)

Proceeds from Sale of Investments 3,735,320 5,621,134
Net Cash Used in Investing Activities 53,989 240,317
Cash Flows from Capital and Related Financing Activities

Increases/Decreases in Due To/Due From Related Entity 101,598 (57,201)

Payments to Retire Long-term Debt (225,000) (210,000)
Net Cash Used in Financing Activities (123,402) (267,201)
Increase in Cash and Cash Equivalents 175,029 269,530
Cash and Cash Equivalents - Beginning of Year 326,227 56,697
Cash and Cash Equivalents - End of Year $ 501256 $ 326,227
Reconciliation of Operating Income to
Net Cash Provided by Operating Activities
Change in Net Assets $ (27,391) $ 73,057
Add Back Non-Cash Items:

Depreciation Expense 251,037 234,134
Decrease (Increase) in Assets

Accounts Receivable 29,812 (5,105)

Prepaid Expenses (5,739) 416

Inventory (910) 8,458
Increase (Decrease) in Liabilities

Accounts Payable (305) (2,859)

Accrued Liabilities (1,480) (10,302)

Other Liabilities (582) (1,385)
Net Cash Provided by Operating Activities $ 244442 $ 296.414

See notes to the financial statements.



LORAIN COUNTY ELDERLY HOUSING CORPORATION
STATEMENT OF CHANGES IN NET ASSETS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

2010 2009
Beginning Net Assets $ 2,689,095 $ 2,616,038
Change in Net Assets (27,391) 73,057
Ending Net Assets $ 2,661,704 $ 2,689,095

See notes to the financial statements.



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Nature of Business _ _ _ )
On December 24, 1974, the Lorain Metropolitan Housing Authority (LMHA) approved

the formation of the Lorain County Leased Housing Corporation, later amended on
February 5, 1977 to the Lorain County Elderly Housing Corporation (Corporation), for
the following purposes:

» tocreate acharitable, nonprofit corporation to promote and advance decent, safe, and
sanitary housing for elderly persons of low income, moderate income, or the elderly
or infirm, or any combination thereof, and to construct or to acquire or to rehabilitate
a housing project or projects usable for public housing purposes or other charitable
purposes not inconsistent therewith, and to maintain and operate the same;

» to provide charitable, nonprofit housing for elderly persons of low income, pursuant
to Ohio and United States Government laws pertaining to same;

» toenable the construction or rehabilitation of such housing with financing and grants
allowed by the Housing Authority of the State of Ohio and the Housing and Urban
Development law of the United States of America.

Sources of Funding

The Corporation receives tenant rents from its two fully owned buildings (HARR Plaza
and International Plaza) and remits these rents to the Trustee. The Corporation earns and
receives Housing Assistance Payments (HAP) subsidy from the U.S. Department of
Housing and Urban Development (HUD) and also remits these amounts to the Trustee.
The Corporation receives its budgeted revenues from the Trustee and makes a final
settlement with the Trustee at year-end based on its financial results.

Basis of Accounting and Presentation

The Corporation follows accounting principles generally accepted in the United States of
America. Financial statement presentation follows the recommendations of the Financial
Accounting Standards Board in its Statement of Financial Accounting Standards (SFAS)
No. 117, Financial Statements of Not-for-Profit Organizations.

The financial statements present the financial activity of the Corporation and trust fund
activity authorized by the Bank of New York Mellon.

Books and records are maintained by LMHA, based on an agreement dated June 1, 1978.
Trust funds are controlled and maintained by the Bank of New York Mellon.

The projects are subsidized by the U.S. Department of Housing and Urban Development
under Housing Assistance Payments (HAP) contracts for a maximum of 40 years.



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Structures and Equipment, Accumulated Depreciation, and Depreciation Expense
Structures and equipment are carried at cost and depreciated over the estimated useful life
of the items as follows:

* Buildings (40 years)

» Leasehold improvements (15 years)

* Maintenance equipment (5-10 years)

» Office equipment (5 years)

o Computer equipment (3 years)

» Auto/trucks and other vehicles (5 years)

Depreciation expense is calculated on a straight-line method. The policy of the
Corporation is to generally capitalize assets over $1,000 in value and have a useful life
greater than one year.

Accounts Receivable and Credit Policy

Accounts receivable are uncollateralized obligations due from governmental contracts and
tenants requiring payment within 30 days from the invoice date. Past due invoices bear
no interest.

Payments of accounts receivable are allocated to the specific invoices identified on the
remittance advice or, if unspecified, are applied to the earliest unpaid invoices.

Accounts receivable are stated at the amount management expects to collect from
balances outstanding at year-end. Based on management’s assessment of the credit
history with HUD and other governmental organizations having outstanding balances and
current relationships with them, it has concluded that realized losses on balances
outstanding at June 30, 2010 and 2009 will be immaterial and no allowance for doubtful
accounts is required.

Based on management’s assessment of the credit history with tenants having outstanding
balances and current relationships with them, it has established an allowance for doubtful
accounts of $172 and $116 at June 30, 2010 and 2009, respectively.

Management individually reviews all outstanding accounts receivable balances. Accounts
are written off when deemed uncollectible. Bad debt expense for the fiscal years ended
June 30, 2010 and 2009, was $7,506 and $6,502, respectively.



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 1:

NOTE 2:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Investments

Investments for the Corporation may consist of certificates of deposit, U.S. Treasury
Bills, and other federal government financial instruments. All investments are held until
maturity. Accrued interest receivable is recognized at year-end, based on the interest
income earned.

Income Tax Status

The Corporation is tax exempt from Federal and State tax as an instrumentality of a
political subdivision created pursuant to the Ohio Revised Code Section 3735.27. No
provision for Federal and State income tax has been recorded in the accompanying
financial statements.

Cash and Cash Equivalents
The Corporation considers highly liquid investments to be cash and cash equivalents.

Due to/Due from Related Entity

During the course of operations, payables and receivables occur between the Corporation
and LMHA. These activities are shown as either a “Due from Related Entity” (asset) or
a “Due to Related Entity” (liability).

Use of Estimates

The preparation of the financial statements, in conformity with accounting principles
generally accepted in the United States of America, requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial statements and
the reported amounts of revenues and expenses during the reporting period. Actual
results could differ from those estimates.

DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS

The deposit and investment of the Corporation’s monies are governed by the provisions
of the Ohio Revised Code. These provisions permit the Corporation, as a component unit
of a political subdivision, to invest its monies in certificates of deposit, savings accounts,
certain money market accounts, obligations of this state, the State Treasurer’s Investment
Pool (STARONhi0), and obligations of the United States Government or certain agencies
thereof. Financial institutions eligible for deposits are limited to banks located in Ohio
and domestic savings and loan associations. The Corporation may enter into repurchase
agreements as permitted.



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 2: DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
(Continued)

Financial institutions designated as a public depository must give security for the funds
on deposit. These institutions may either specifically collateralize individual accounts in
excess of amounts insured by the Federal Deposit Insurance Corporation (FDIC), or may
pledge a pool of government securities, the face value of which is at least 105 percent of
the total value of public monies on deposit at the institution.

The Corporation is prohibited from investing in any financial instrument, contract, or
obligation whose value or return is based upon or linked to another asset or index, or both,
separate from the financial instrument, contract, or obligation itself (commonly known
as a “derivative”). The Corporation is also prohibited from investing in reverse
repurchase agreements.

Deposits
The carrying amounts of the Corporation’s cash deposits were $501,256 and $326,227 at

June 30, 2010 and 2009, respectively, with a $501,256 and $326,227 bank balance,
respectively. Of the bank balance, $250,000 and $250,000 were insured by the Federal
Deposit Insurance Corporation (FDIC) at June 30, 2010 and 2009, respectively. The
remaining balance as of June 30, 2010 of $251,256 was uninsured. The uninsured deposit
was, however, collateralized with investments in the Corporation’s name held by the
financial institution as permitted under Ohio Revised Code Section 135.

Investments
The Corporation’s investments are detailed below and consist of certificates of deposit
and a U.S. Treasury Security. The investments are recorded at the current market value.

At June 30, the Corporation’s cash, cash equivalents, and investments consist of the

following:

2010 2009
Demand Deposits $ 501,256 $ 326,227
The Bank of New York Mellon Trust Accounts 842,478 837,784
Certificates of Deposit 1,700,000 1,915,000

$3.043,734 $ 3,079,011

10



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 2: DEPOSITS WITH FINANCIAL INSTITUTIONS AND INVESTMENTS
(Continued)

Investments (Continued)
The balances are included in the accompanying June 30 balance sheet under the following

captions:

2010 2009
Current Assets
Cash and Cash Equivalents $ 457278 $ 283,830
Cash Restricted for Tenant Security Deposits 43,978 42,397
Unrestricted Investments 1,700,000 1,915,000
Temporarily Restricted Investments 842,478 837,784

$3.043,734  $3,079,011

Temporarily Restricted Investments
Inaccordance with contractual provisions, portions of the Bank of New York Mellon trust
funds are restricted for designated purposes related to the servicing of the debt.

NOTE 3: LAND, STRUCTURES, AND EQUIPMENT

June 30, 2009 _Additions Deletions June 30, 2010

Land $ 641,380 $ 0 $ 0 $ 641,380
Buildings 7,298,376 6,655 0 7,305,031
Office Equipment 32,894 11,522 (5,179) 39,237
Maintenance Equipment 52,403 105,630 0 158,033
Vehicle 12,964 0 0 12,964
Construction in Progress 1,500 32,510 0 34,010
Total 8,039,517 156,317 (5,179) 8,190,655
Less: Accumulated Depreciation (4,626,199) (251,037) 5,179 (4,872,057)
Total $3413318 $ (94.720) $ 0 $ 3,318,598

NOTE 4. BONDS PAYABLE

The Bank of New York Mellon Institutional Trust Services

On March 1, 1993, bonds totaling $5,875,000 were issued for the Corporation, and Bank
One Ohio Trust Company of Columbus, Ohio (Trustee), was selected to service the debt.
On November 15, 2003, JP Morgan Institutional Trust Services of Columbus, Ohio,
purchased Bank One Ohio Trust Company of Columbus, Ohio, and assumed the rights
and obligations to service the debt as Trustee.

The bonds issued are fully registered obligations having a minimum denomination of
$5,000 or any integral multiple of $5,000 in excess thereof. The bonds mature on July
15, 2019. Interest is payable semiannually on January 15" and July 15", As of June 30,
2010, the outstanding balance is $3,440,000.

11



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 4:

NOTE 5:

BONDS PAYABLE (Continued)

The bonds are secured as to payment by all project revenues from the operation of the
projects and an open-end Mortgage Deed and Security Agreement dated March 1, 1995,
on each project. All units in the projects are entitled to payments from HUD pursuant to
HAP Contract Number C-77-086, having an effective date of September 1, 1979, and
HAP Contract Number C-76-908, having an effective date of September 1, 1979. All of
the rights under the HAP contracts have been assigned to the Trustee, JP Morgan
Institutional Trust Services.

The Trustee is responsible for ensuring that all principal and interest payments are made
in accordance with the terms specified in the bond indenture agreement. The Corporation
is bound to certain debt covenants that pertain to the issuance and the servicing of the
bonds payable.

The future principal payment requirements and related interest rates are shown below:

For the Year Principal Interest Total Interest  Interest
Ended June 30 Amount Amount Amount  Rate(%) Yield %
2011 $ 240,000 $ 211650 $ 451,650 6.375% 6.454%
2012 255,000 195,872 450,872 6.375% 6.454%
2013 270,000 179,138 449,138 6.375% 6.454%
2014 285,000 161,447 446,447 6.375% 6.454%
2015 305,000 142,641 447,641 6.375% 6.454%
2016-2020 2,085,000 376,922 2,461,922 6.375% 6.454%
Total $ 3,440,000 $1,267,670 $4,707,670

RELATED PARTY TRANSACTIONS

All three Board members of the Corporation are also members of the Board of
Commissioners of the LMHA. The Corporation is a component unit of LMHA and the
financial results and financial activity of the Corporation are included as part of the
financial statements of LMHA.

LMHA acts as managing agent for the Corporation and performs all financial and
operating functions for the Corporation except for those administrative duties performed
by the Trustee. The Corporation pays LMHA a managing fee for the services rendered,
which totaled $13,536 and $13,681 for the fiscal years ended June 30, 2010 and 20009,
respectively. Various operating expenses are allocated by LMHA to the component unit
based on a unit allocation method. Included in the allocation are payroll and related costs
such as compensated absences and pension costs.

12



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTES TO THE FINANCIAL STATEMENTS
FOR THE FISCAL YEARS ENDED JUNE 30, 2010 AND 2009

(CONTINUED)

NOTE 6: CONCENTRATIONS

The Lorain Metropolitan Housing Authority receives the majority of its revenues from
the U.S. Department of Housing and Urban Development and is subject to changes in
Congressional acts or mandated changes by HUD.

13



LORAIN COUNTY ELDERLY HOUSING CORPORATION

ANNUAL AUDITORS’ CERTIFICATE

DEBT SERVICE COVERAGE RATIOS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

EXHIBIT A-1

Project Revenues

Tenants’ Rent and Other Charges

HUD Operating Subsidy and Capital Grants
Investment Income

Total Operating Revenues

Project Expenses

Operating Salaries (a)

Maintenance Salaries ()

Employee Benefits

Office and Administrative

Utilities

Property Taxes and Payment in Lieu of Taxes
Insurance

Professional and Consulting Fees
Maintenance - Materials, Supplies, and Contracts
Other Expenses

Total Operating Expenses

Operating Income

Less:
Trustee Fees
Replacement Reserve Account Deposits
Management Fee

Net Operating Income

Debt Service Reserve Account Balance

Less: Debt Service Reserve Minimum Reserve Requirement
Excess (Deficit) Debt Service Reserve Funds

Maximum Annual Debt Service

Debt Service Coverage Ratio

$ 555,079
817,201
24,275

230,856
48,809
90,334
52,607

246,172
27,480
36,666

5,880

185,987

9,405

6,117
40,609
13,536

$ 1,396,555

934,196
462,359

60,262
S 402,097

$ 268,678

(268,678)
$ 0
$ 461619

87.11%

(@) Not including accrued compensated absence ($321).

14



EXHIBIT A-2

LORAIN COUNTY ELDERLY HOUSING CORPORATION
ANNUAL AUDITORS’ CERTIFICATE
ASSET/LIABILITY PARITY TEST
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

To be calculated as of June 30™ of each year, the asset/liability parity test is calculated as the sum of:
(1) the outstanding principal balance of the Bonds; (ii) the amounts in the Debt Service Reserve Fund
and the Replacement Reserve Account; and (iii) the minimum ending balance in the Current Revenue
Account (not to exceed $21,000) divided by the outstanding principal balance of the Bonds.

Outstanding Principal Balance $ 3,440,000
Debt Service Reserve Fund Balance 268,678
Replacement Reserve Account Balance 203,789
Current Reserve Account (Maximum $21,000) 21,000
Total $ 3,933,467
Outstanding Principal Balance $ 3,440,000
Asset/Liability Parity Percent 114.35%

15



LORAIN COUNTY ELDERLY HOUSING CORPORATION

SUMMARY OF BANK OF NEW YORK MELLON TRUST FUND
FOR THE FISCAL YEAR ENDING JUNE 30, 2010

EXHIBIT B

Balance at June 30, 2009

Receipts
Housing Assitance Payments
Rental Income
Interest Income
T ransfer from:
Revenue Fund
Taxes and Insurance
Total Receipts

Disbursements
Transfer to:
LMHA
Current Revenue Fund
O perating Expense Account
Replacement Reserve Account
Tax and Insurance Fund
Revenue Fund
Management Account
Principal Account
Interest Account
Principal and Interest Payments
Insurance and T ax Expense
Trustee Fees
Standard and Poor Fees
Management Fees
Total Disbursements
Balance at June 30, 2010
Investment Balance 6/30/09

Investments Purchase
Investments Sold

Balance at June 30, 2010

Current  Cumm. OperatingReplacement Debt Cumm
Revenue Revenue Expense  Reserve Insurance & Admin Managemeni Interest Principal Service  Revenue Combined
Fund Account Account Fund Taxes Fund Account Account Account Account Revenue Sub-Fund Account
$ 21,000 $ 0 $ 0 $ 194150 $ 37,470 $9,686 $ 0 $97,352 $206,250 $268,678 $ 3,198 $ 837,784
817,201 0 0 0 0 0 0 0 0 0 0 817,201
536,424 0 0 0 0 0 0 0 0 0 0 536,424
9 2 0 52 8 2 0 11 21 70 1 176
0 0 789,800 40,609 72,135 5,800 13536 220,495 238,750 0 0 1,381,125
27,500 0 0 0 0 0 0 0 0 0 0 27,500
1,381,134 2 789,800 40,661 72,143 5,802 135636 220506 238,771 70 1 2,762,426
0 0 789,800 30,970 44,739 0 0 0 0 0 3,198 868,707
0 0 0 0 27,500 0 0 0 0 0 0 27,500
789,800 0 0 0 0 0 0 0 0 0 0 789,800
40,609 0 0 0 0 0 0 0 0 0 0 40,609
72,135 0 0 0 0 0 0 0 0 0 0 72,135
5,800 0 0 0 0 0 0 0 0 0 0 5,800
13,536 0 0 0 0 0 0 0 0 0 0 13,536
238,750 0 0 0 0 0 0 0 0 0 0 238,750
220,495 0 0 0 0 0 0 0 0 0 0 220,495
0 0 0 0 0 0 0 226472 225,000 0 0 451,472
0 0 0 0 9,275 0 0 0 0 0 0 9,275
9 2 0 52 8 4,443 0 11 21 70 1 4,617
0 0 0 0 0 1,500 0 0 0 0 0 1,500
0 0 0 0 0 0 13,536 0 0 0 0 13,536
1,381,134 2 789,800 31,022 81,522 5,943 13536 226,483 225,021 70 3,199 2,757,732
21,000 0 0 203,789 28,091 9,545 0 91,375 220,000 268,678 0 842,478
21,000 0 0 194,150 37,470 9,686 0 97,352 206,250 268,678 3,198 837,784
918,653 24,542 0 40,609 66,165 5,800 0 220495 238,750 0 0 1,515,014
918,653 24,542 0 30,970 75,544 5941 0 226472 225,000 0 3,198 1,510,320
$ 21,000 $ 0 $ 0 $203,789 $ 28091 $9545 $ 0 $91375 $220,000 $268,678 $ 0 $ 842478

16



LORAIN COUNTY ELDERLY HOUSING CORPORATION
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

Pass-Through

Federal Grantor/ Federal Entity

Pass Through Grantor/ CFDA Identifying

Program Title Number Number

U.S. Department of Housing and Urban Development

Section 8 Housing 14.871 N/A $ 817,201

See Notes to the Schedule of Expenditures of Federal Awards.

17



LORAIN COUNTY ELDERLY HOUSING CORPORATION
NOTE TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE FISCAL YEAR ENDED JUNE 30, 2010

NOTE 1: BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal
grant activity of Lorain County Elderly Housing Corporation and is presented on the
accrual basis of accounting as required by generally accepted accounting principles. The
information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented
in, or used in the preparation of, the basic financial statements.

18



JAMES G. ZUPKA, C.P.A., INC.
Certified Public Accountants
5240 East 98" Street
Garfield Hts., Ohio 44125

Member American Institute of Certified Public Accountants (216) 475 - 6136 Ohio Society of Certified Public Accountants

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

To the Board of Trustees of
Lorain County Elderly Housing Corporation
Lorain, Ohio

We have audited the financial statements of the Lorain County Elderly Housing Corporation, Lorain,
Ohio (the Corporation) (a nonprofit organization) as of and for the fiscal year ended June 30, 2010,
and have issued our report thereon dated September 16, 2010. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Lorain County Elderly Housing
Corporation’s internal control over financial reporting as a basis for designing our auditing
procedures for the purpose of expressing our opinion on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Lorain County Elderly Housing
Corporation’s internal control over financial reporting. Accordingly, we do not express an opinion
on the effectiveness of the Corporation’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described
in the first paragraph of this section and would not necessarily identify all deficiencies in internal
control over financial reporting that might be deficiencies, significant deficiencies, or material
weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Lorain County Elderly Housing
Corporation’s financial statements are free of material misstatement, we performed tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements,
noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit, and accordingly, we do not express such an opinion. The results of our
tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

This report is intended solely for the information and use of management, the Board of Trustees,
others within the entity, and federal awarding agencies and is not intended to be and should not be
used by anyone other than these specified parties.

Q@/ww . e

James G. Zupka;CPA, Inc.
Certified Public Accountants

September 16, 2010
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Internal Control Over Compliance

Management of the Lorain County Elderly Housing Corporation is responsible for establishing and
maintaining effective internal control over compliance with requirements of laws, regulations,
contracts, and grants applicable to federal programs. In planning and performing our audit, we
considered the Lorain County Elderly Housing Corporation’s internal control over compliance with
the requirements that could have a direct and material effect on a major federal program to determine
the auditing procedures for the purpose of expressing our opinion on compliance and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for the
purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of the Lorain Elderly Housing
Corporation’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing their
assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over
compliance is a deficiency, or combination of deficiencies, in internal control over compliance, such
that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the
first paragraph of this section and was not designed to identify all deficiencies in internal control
over compliance that might be deficiencies, significant deficiencies, or material weaknesses. We
did not identify any deficiencies in internal control over compliance that we consider to be material
weaknesses, as defined above.

This report is intended solely for the information and use of management, the Board of Directors,

others within the entity, and federal awarding agencies and is not intended to be and should not be
used by anyone other than these specified parties.

Curmo . W e e,

James G. Zupka, CPA, Inc.
Certified Public Accountants

September 16, 2010
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OMB CIRCULAR A-133
JUNE 30, 2010

1. SUMMARY OF AUDITOR’S RESULTS

LORAIN COUNTY ELDERLY HOUSING CORPORATION
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

2010(i) Type of Financial Statement Opinion Unqualified
2010(ii) Were there any material control weaknesses
reported at the financial statement level
(GAGAS)? No
2010(ii) Were there any other significant deficiencies
in internal control reported at the financial
statement level (GAGAS)? No
2010(iii) Was there any reported material noncompliance
at the financial statement level (GAGAS)? No
2010(iv) Were there any material internal control
weaknesses reported for major federal
programs? No
2010(iv) Were there any other significant deficiencies
in internal control reported for major
federal programs? No
2010(v) Type of Major Programs’ Compliance Opinion Unqualified
2010(vi) Avre there any reportable findings under .510? No
2010(vii) Major Programs (list):
Section 8 Housing - CFDA# 14.871
2010(viii) Dollar Threshold: Type A\B Programs Type A: >$300,000
Type B: >all others
2010(ix) Low Risk Auditee? Yes
2. FINDINGS RELATED TO THE FINANCIAL STATEMENTS REQUIRED TO BE
REPORTED IN ACCORDANCE WITH GAGAS
None
3. FINDINGS AND QUESTIONED COSTS FOR FEDERAL AWARDS

None.
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LORAIN COUNTY ELDERLY HOUSING CORPORATION
STATUS OF PRIOR YEAR FINDINGS
FOR THE YEAR ENDED JUNE 30, 2010

There were no significant or material findings or questioned costs included in the audit report for
the year ended June 30, 20009.
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